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SUBSTI TUTE SENATE BI LL 6302

Passed Legislature - 1998 Regul ar Session
AS AMENDED BY THE HOUSE
State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Committee on Financial Institutions, Insurance & Housing
(originally sponsored by Senators Wnsley and Prentice; by request of
| nsurance Comm ssi oner)

Read first tinme 02/05/98.

AN ACT Relating to the risk-based capital of health carriers;
anmendi ng RCW 48. 42. 040; and addi ng new sections to chapter 48.43 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI O\ Sec. 1. The definitions in this section apply
t hroughout sections 1 through 15 of this act unless the context
clearly requires otherw se.

(1) "Adjusted RBC report" neans an RBC report that has been
adj usted by the conm ssioner in accordance with section 2(4) of this
act .

(2) "Corrective order" neans an order issued by the conm ssioner
specifying corrective actions that the comm ssioner has determ ned are
required.

(3) "Donestic carrier"” nmeans any carrier domciled in this state,
or any person or entity subject to chapter 48.42 RCWdomiciled in this
state.

(4) "Foreign or alien carrier” neans any carrier that is |licensed
to do business in this state but is not domciled inthis state, or any
person or entity subject to chapter 48.42 RCWnot domciled in this
state.

p. 1 SSB 6302. SL
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(5) "NAI C' means the national associ ation of I nsur ance
conmmi ssi oners.

(6) "Negative trend" nmeans, with respect to a carrier, a negative
trend over a period of time, as determned in accordance with the
"trend test calculation" included in the RBC instructions.

(7) "RBC' neans risk-based capital.

(8) "RBC instructions"” neans the RBC report including risk-based
capital instructions adopted by the NAIC, as such RBC instructions may
be anmended by the NAIC from tinme to tinme in accordance with the
procedures adopted by the NAIC.

(9) "RBC level”™ nmeans a carrier’s conpany action |evel RBC,
regul atory action | evel RBC, authorized control |evel RBC, or nmandatory
control |evel RBC where:

(a) "Conpany action |level RBC' neans, with respect to any carrier,
the product of 2.0 and its authorized control |evel RBC,

(b) "Regulatory action | evel RBC' neans the product of 1.5 and its
aut hori zed control |evel RBC,

(c) "Authorized control |evel RBC' neans the nunber determ ned
under the risk-based capital formula in accordance with the RBC
i nstructions;

(d) "Mandatory control |evel RBC' neans the product of .70 and the
aut hori zed control |evel RBC

(10) "RBC pl an" neans a conprehensi ve financi al plan containing the

el ements specified in section 3(2) of this act. |f the conm ssioner
rejects the RBC plan, and it is revised by the carrier, with or w thout
the comm ssioner’s recommendation, the plan shall be called the

"revised RBC plan."

(11) "RBC report"” neans the report required in section 2 of this
act .

(12) "Total adjusted capital” neans the sum of:

(a) Either a carrier’s statutory capital and surplus or net worth,
or both, as determined in accordance wth statutory accounting
applicable to the annual financial statenents required to be filed with
t he conm ssioner; and

(b) Oher itens, if any, as the RBC instructions may provide.

NEW SECTI ON. Sec. 2. (1) Every donestic carrier shall, on or
prior to the filing date of Mirch 1st, prepare and submt to the
comm ssioner a report of its RBC levels as of the end of the cal endar

SSB 6302. SL p. 2
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year just ended, in a form and containing such infornmation as is
required by the RBCinstructions. |In addition, every donmestic carrier
shall file its RBC report:

(a) Wth the NAIC in accordance with the RBC instructions; and

(b) Wth the insurance comm ssioner in any state in which the
carrier is authorized to do business, if the i nsurance comm ssi oner has
notified the carrier of its request in witing, in which case the
carrier shall file its RBC report not later than the later of:

(i) Fifteen days fromthe receipt of notice to file its RBC report
with that state; or

(1i) The filing date.

(2) A carrier’s RBC shall be determned in accordance with the
formula set forthinthe RBCinstructions. The formula shall take into
account (and may adjust for the covariance between):

(a) The risk with respect to the carrier’s assets;

(b) The risk of adverse insurance experience with respect to the
carrier’s liabilities and obligations;

(c) The interest rate risk with respect to the carrier’s business;
and

(d) Al other business risks and such other relevant risks as are
set forth in the RBCinstructions; determned in each case by appl yi ng
the factors in the manner set forth in the RBC instructions.

(3) An excess of capital over the anobunt produced by the risk-based
capital requirenents contained in sections 1 through 15 of this act and
the fornulas, schedules, and instructions referenced in sections 1
through 15 of this act is desirable in the business of insurance.
Accordingly, carriers should seek to maintain capital above the RBC
levels required by sections 1 through 15 of this act. Addi ti ona
capital is used and useful in the insurance business and helps to
secure a carrier against various risks inherent in, or affecting, the
busi ness of insurance and not accounted for or only partially nmeasured
by the risk-based capital requirenents contained in sections 1 through
15 of this act.

(4) If a donmestic carrier files an RBC report that in the judgnent
of the comm ssioner is inaccurate, then the conm ssioner shall adjust
the RBC report to correct the inaccuracy and shall notify the carrier
of the adjustnent. The notice shall contain a statenent of the reason
for the adjustnent.

p. 3 SSB 6302. SL
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NEW SECTION. Sec. 3. (1) "Conpany action |level event" neans any
of the follow ng events:

(a) The filing of an RBC report by a carrier which indicates that:

(1) The carrier’s total adjusted capital is greater than or equal
to its regulatory action level RBC but less than its conpany action
| evel RBC; or

(1i) The carrier has total adjusted capital which is greater than
or equal to its conpany action |evel RBC but |ess than the product of
its authorized control level RBC and 2.5 and has a negative trend;

(b) The notification by the comm ssioner to the carrier of an
adjusted RBC report that indicates an event in (a) of this subsection,
provi ded the carrier does not challenge the adjusted RBC report under
section 7 of this act; or

(c) If, under section 7 of this act, a carrier challenges an
adj usted RBC report that indicates the event in (a) of this subsection,
the notification by the conmssioner to the carrier that the
conm ssioner has, after a hearing, rejected the carrier’s challenge.

(2) Inthe event of a conpany action | evel event, the carrier shal
prepare and submt to the conm ssioner an RBC plan that:

(a) Identifies the conditions that contribute to the conpany action
| evel event;

(b) Contains proposals of corrective actions that the carrier
intends to take and woul d be expected to result in the elimnation of
t he conpany action | evel event;

(c) Provides projections of the carrier’s financial results in the
current year and at |east the four succeeding years, both in the
absence of proposed corrective actions and giving effect to the
proposed corrective actions, including projections of statutory
operating inconme, net inconme, capital, surplus, capital and surplus,
and net worth. The projections for both new and renewal business m ght

i nclude separate projections for each mpjor line of business and
separately identify each significant incone, expense, and benefit
conponent ;

(d) Identifies the key assunptions inpacting the carrier’s
projections and the sensitivity of the projections to the assunpti ons;
and

(e) ldentifies the quality of, and problens associated with, the
carrier’s business, including but not I|imted to its assets,
anti ci pat ed busi ness gromh and associated surplus strain,

SSB 6302. SL p. 4
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extraordinary exposure to risk, mx of Dbusiness, and use of
reinsurance, if any, in each case.

(3) The RBC plan shall be submtted:

(a) Wthin forty-five days of the conpany action | evel event; or

(b) If the carrier challenges an adjusted RBC report under section
7 of this act, within forty-five days after notification to the carrier
that the comm ssioner has, after a hearing, rejected the carrier’s
chal | enge.

(4) Wthin sixty days after the subm ssion by a carrier of an RBC
plan to the comm ssioner, the conm ssioner shall notify the carrier
whet her the RBC plan may be inplenented or is, in the judgnment of the
comm ssioner, unsatisfactory. |If the conm ssioner determ nes the RBC
plan i s unsatisfactory, the notificationto the carrier shall set forth
t he reasons for the determ nation, and may set forth proposed revisions
that will render the RBC pl an satisfactory. Upon notification fromthe
conmi ssioner, the carrier shall prepare a revised RBC plan, that may
i ncorporate by reference any revisions proposed by the comm ssioner,
and shall submt the revised RBC plan to the conm ssioner:

(a) Wthin forty-five days after the notification from the
conmi ssi oner; or

(b) If the carrier <challenges the notification from the
conmmi ssi oner under section 7 of this act, within forty-five days after
a notification to the carrier that the comm ssioner has, after a
hearing, rejected the carrier’s chall enge.

(5) Inthe event of a notification by the comm ssioner to a carrier
that the carrier’s RBC plan or revised RBC plan is unsatisfactory, the
conmi ssi oner may, subject to the carrier’s rights to a hearing under
section 7 of this act, specify in the notification that the
notification constitutes a regulatory action | evel event.

(6) Every donestic carrier that files an RBC plan or revised RBC
plan with the comm ssioner shall file a copy of the RBC plan or revised
RBC plan with the insurance comm ssioner in any state in which the
carrier is authorized to do business if:

(a) Such state has an RBC provision substantially simlar to
section 8(1) of this act; and

(b) The insurance comm ssioner of that state has notified the
carrier of its request for the filing in witing, in which case the
carrier shall file a copy of the RBC plan or revised RBC plan in that
state no later than the later of:

p. 5 SSB 6302. SL
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(1) Fifteen days after the receipt of notice to file a copy of its
RBC plan or revised plan with the state; or

(1i) The date on which the RBC plan or revised RBC plan is filed
under subsections (3) and (4) of this section.

NEW SECTION. Sec. 4. (1) "Regulatory action | evel event" neans,
wWith respect to any carrier, any of the foll ow ng events:

(a) The filing of an RBC report by the carrier which indicates that
the carrier’s total adjusted capital is greater than or equal to its
aut hori zed control level RBC but |ess than its regulatory action | evel
RBC;

(b) The notification by the comm ssioner to a carrier of an
adj usted RBC report that indicates the event in (a) of this subsection,
provi ded the carrier does not challenge the adjusted RBC report under
section 7 of this act;

(c) If, under section 7 of this act, the carrier challenges an
adj usted RBC report that indicates the event in (a) of this subsection,
the notification by the conmssioner to the carrier that the
comm ssioner has, after a hearing, rejected the carrier’s chall enge;

(d) The failure of the carrier to file an RBC report by the filing
date, unless the carrier has provided an explanation for such failure
that is satisfactory to the comm ssioner and has cured the failure
within ten days after the filing date;

(e) The failure of the carrier to submt an RBC plan to the
comm ssioner wwthin the tinme period set forth in section 3(3) of this
act ;

(f) Notification by the comm ssioner to the carrier that:

(1) The RBC plan or revised RBC plan submtted by the carrier is,
in the judgnment of the conm ssioner, unsatisfactory; and

(1i) The notification constitutes a regulatory action |evel event
with respect to the carrier, provided the carrier has not chall enged
the determ nation under section 7 of this act;

(g) If, under section 7 of this act, the carrier challenges a
determ nation by the comm ssioner under (f) of this subsection, the
notification by the conm ssioner to the carrier that the comm ssioner
has, after a hearing, rejected the chall enge;

(h) Notification by the comm ssioner to the carrier that the
carrier has failed to adhere to its RBC plan or revised RBC plan, but
only if such failure has a substanti al adverse effect on the ability of

SSB 6302. SL p. 6
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the carrier to elimnate the conpany action |evel event in accordance
with its RBC plan or revised RBC plan and the conm ssioner has so
stated in the notification, provided the carrier has not chall enged t he
determ nation under section 7 of this act; or

(1) If, under section 7 of this act, the carrier challenges a
determ nation by the comm ssioner under (h) of this subsection, the
notification by the conm ssioner to the carrier that the comm ssioner
has, after a hearing, rejected the chall enge.

(2) In the event of a regulatory action Ilevel event the
conmm ssi oner shall:

(a) Require the carrier to prepare and submt an RBC plan or, if
applicable, a revised RBC pl an;

(b) Perform the exam nation or analysis the comm ssioner deens
necessary of the assets, liabilities, and operations of the carrier
including a review of its RBC plan or revised RBC plan; and

(c) Subsequent to the examnation or analysis, issue an order
speci fying those corrective actions the conm ssioner determ nes are
required.

(3) In determning corrective actions, the comm ssioner may take
into account those factors deened relevant with respect to the carrier
based upon the comm ssioner’s exam nation or analysis of the assets,
l[iabilities, and operations of the carrier, including, but not limted
to, the results of any sensitivity tests undertaken pursuant to the RBC
instructions. The RBC plan or revised RBC plan shall be submtted:

(a) Wthin forty-five days after the occurrence of the regulatory
action | evel event;

(b) If the carrier chall enges an adjusted RBC report under section
7 of this act and the challenge is not frivolous in the judgnment of the
comm ssioner within forty-five days after the notification to the
carrier that the comm ssioner has, after a hearing, rejected the
carrier’s chall enge; or

(c) If the carrier challenges a revised RBC pl an under section 7 of
this act and the challenge is not frivolous in the judgnent of the
comm ssioner, wthin forty-five days after the notification to the
carrier that the comm ssioner has, after a hearing, rejected the
carrier’s chall enge.

(4) The comm ssioner may retain actuaries and investnent experts
and other consultants as may be necessary in the judgnent of the
conmi ssioner to review the carrier’s RBC plan or revised RBC plan,

p. 7 SSB 6302. SL
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exam ne or analyze the assets, liabilities, and operations of the
carrier and fornul ate the corrective order with respect to the carrier.
The fees, costs, and expenses relating to consultants shall be borne by
the affected carrier or other party as directed by the conmm ssioner.

NEW SECTION. Sec. 5. (1) "Authorized control |evel event" neans
any of the follow ng events:

(a) The filing of an RBC report by the carrier which indicates that
the carrier’s total adjusted capital is greater than or equal to its
mandatory control |evel RBC but I ess than its authorized control |evel
RBC,

(b) The notification by the comm ssioner to the carrier of an
adj usted RBC report that indicates the event in (a) of this subsection,
provi ded the carrier does not challenge the adjusted RBC report under
section 7 of this act;

(c) If, under section 7 of this act, the carrier challenges an
adj usted RBC report that indicates the event in (a) of this subsection,
notification by the conm ssioner to the carrier that the comm ssioner
has, after a hearing, rejected the carrier’s chall enge;

(d) The failure of the carrier to respond, in a manner satisfactory
to the conmm ssioner, to a corrective order, provided the carrier has
not chal l enged the corrective order under section 7 of this act; or

(e) If the carrier has challenged a corrective order under section
7 of this act and the comm ssioner has, after a hearing, rejected the
chal l enge or nodified the corrective order, the failure of the carrier
to respond, in a manner satisfactory to the conm ssioner, to the
corrective order subsequent to rejection or nodification by the
conm ssi oner.

(2) In the event of an authorized control |evel event with respect
to a carrier, the conmm ssioner shall:

(a) Take those actions required under section 4 of this act
regarding a carrier with respect to which a regulatory action |eve
event has occurred; or

(b) If the comm ssioner deens it to be in the best interests of
ei ther the policyhol ders or subscribers, or both, and creditors of the
carrier and of the public, take those actions necessary to cause the
carrier to be placed under regul atory control under chapter 48.31 RCW
In the event the conmm ssioner takes such actions, the authorized
control level event is sufficient grounds for the conmm ssioner to take

SSB 6302. SL p. 8
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action under chapter 48.31 RCW and the comm ssioner shall have the
rights, powers, and duties with respect to the carrier as are set forth
in chapter 48.31 RCW In the event the comm ssioner takes actions
under this subsection (2)(b) pursuant to an adjusted RBC report, the
carrier isentitled to those protections afforded to carriers under the
provi sions of RCW48.31. 121 pertaining to summary proceedi ngs.

NEW SECTION.  Sec. 6. (1) "Mandatory control |evel event" neans
any of the follow ng events:

(a) The filing of an RBC report which indicates that the carrier’s
total adjusted capital is less than its mandatory control |evel RBC,

(b) Notification by the comm ssioner to the carrier of an adjusted
RBC report that indicates the event in (a) of this subsection, provided
the carrier does not chall enge the adjusted RBC report under section 7
of this act; or

(c) If, under section 7 of this act, the carrier challenges an
adjusted RBCreport that indicates the event in (a) of this subsection,
notification by the conm ssioner to the carrier that the comm ssioner
has, after a hearing, rejected the carrier’s chall enge.

(2) I'n the event of a mandatory control |evel event, with respect
to a carrier, the comm ssioner shall take those actions necessary to
pl ace the carrier under regul atory control under chapter 48.31 RCW In
t hat event, the mandatory control |evel event is sufficient grounds for
the comm ssioner to take action under chapter 48.31 RCW and the
conmm ssioner shall have the rights, powers, and duties with respect to
the carrier as are set forth in chapter 48.31 RCW |If the comm ssi oner
takes actions pursuant to an adjusted RBC report, the carrier is
entitled to the protections of RCW 48.31.121 pertaining to summary
pr oceedi ngs. However, the comm ssioner may forego action for up to
ni nety days after the mandatory control |evel event if the comm ssioner
finds there is a reasonable expectation that the mandatory contro
| evel event may be elimnated within the ninety-day peri od.

NEW SECTION. Sec. 7. (1) Upon notification to a carrier by the
conmmi ssioner of any of the following, the carrier shall have the right
to a hearing, in accordance with chapters 48.04 and 34. 05 RCW at which
the carrier may challenge any determnation or action by the
conm ssi oner:

(a) O an adjusted RBC report; or

p. 9 SSB 6302. SL
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(b)(i) That the carrier’s RBC plan or revised RBC plan is
unsati sfactory; and

(1i) The notification constitutes a regulatory action |evel event
with respect to such carrier; or

(c) That the carrier has failed to adhere to its RBC plan or
revi sed RBC pl an and that such failure has a substantial adverse effect
on the ability of the carrier to elimnate the conpany action |eve
event with respect to the carrier in accordance with its RBC plan or
revised RBC pl an; or

(d) O a corrective order with respect to the carrier

(2) The carrier shall notify the comm ssioner of its request for a
hearing within five days after the notification by the comm ssioner
under this section. Upon receipt of the carrier’s request for a
heari ng, the comm ssioner shall set a date for the hearing. The date
shall be no less than ten nor nore than thirty days after the date of
the carrier’s request.

NEW SECTI O\ Sec. 8. (1) Al RBC reports, to the extent the
information therein is not required to be set forth in a publicly
avai |l abl e annual statenent schedule, and RBC plans, including the
results or report of any exam nation or analysis of a carrier and any

corrective order issued by the comm ssioner, with respect to any
donestic carrier or foreign carrier that are filed wth the
conm ssioner constitute information that mght be damaging to the
carrier if nmade available to its conpetitors, and therefore shall be
kept confidential by the conm ssioner. This information shall not be
made public or be subject to subpoena, other than by the comm ssioner
and then only for the purpose of enforcenent actions taken by the
conm ssi oner.

(2) The conparison of a carrier’s total adjusted capital to any of
its RBC levels is a regulatory tool that may indicate the need for
possi bl e corrective action with respect to the carrier, and is not a
means to rank carriers generally. Therefore, except as otherw se
requi red under the provisions of sections 1 through 15 of this act, the
maki ng, publishing, dissem nating, circulating, or placing before the
public, or causing, directly or indirectly, to be made, published
di ssem nated, circul ated, or placed before the public, in a newspaper,
magazi ne, or other publication, or in the formof a notice, circular,
panphl et, letter, or poster, or over any radio or television station,

SSB 6302. SL p. 10
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or in any other way, an advertisenent, announcenment, or statenent
containing an assertion, representation, or statenment with regard to
the RBC levels of any carrier, or of any conponent derived in the
cal cul ation, by any carrier, agent, broker, or other person engaged in
any manner in the insurance business would be msleading and is
therefore prohibited. However, if any materially fal se statenent with
respect to the conparison regarding a carrier’s total adjusted capital
to its RBC levels (or any of thenm) or an inappropriate conparison of
any other anmount to the carrier’s RBC levels is published in any
witten publication and the carrier is able to denonstrate to the
conmm ssioner wth substantial proof the falsity of such statenent, or
t he i nappropri ateness, as the case may be, then the carrier may publish
an announcenent in a witten publication if the sole purpose of the
announcenent is to rebut the materially fal se statenent.

(3) The RBC instructions, RBC reports, adjusted RBC reports, RBC
pl ans, and revised RBC plans are intended solely for use by the
commi ssioner in nonitoring the solvency of carriers and the need for
possi bl e corrective action with respect to carriers and shall not be
used by the comm ssioner for ratemaking nor consi dered or introduced as
evidence in any rate proceeding nor used by the comm ssioner to
calculate or derive any elenents of an appropriate premum | evel or
rate of return for any line of insurance that a carrier or any
affiliate is authorized to wite.

NEW SECTION. Sec. 9. (1) The provisions of sections 1 through 15
of this act are supplenental to any other provisions of the |aws and
rules of this state, and shall not preclude or limt any other powers
or duties of the conm ssioner under such | aws and rul es, including, but
not limted to, chapter 48.31 RCW

(2) The conm ssioner may adopt reasonable rules necessary for the
i npl enentation of sections 1 through 15 of this act.

NEW SECTI O\ Sec. 10. (1) Any foreign or alien carrier shall
upon the witten request of the comm ssioner, submt to the
conmmi ssioner an RBC report as of the end of the cal endar year just
ended by the later of:

(a) The date an RBC report would be required to be filed by a
donmestic carrier under sections 1 through 15 of this act; or

p. 11 SSB 6302. SL
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(b) Fifteen days after the request is received by the foreign or
alien carrier. Any foreign or alien carrier shall, at the witten
request of the comm ssioner, pronptly submit to the comm ssioner a copy
of any RBC plan that is filed with the insurance comm ssioner of any
ot her state.

(2) I'nthe event of a conpany action | evel event, regulatory action
| evel event, or authorized control level event with respect to any
foreign or alien carrier as determ ned under the RBC statute applicable
in the state of domcile of the carrier or, if no RBC statute is in
force in that state, under the provisions of sections 1 through 15 of
this act, if the i nsurance conm ssioner of the state of domcile of the
foreign or alien carrier fails to require the foreign or alien carrier
to file an RBC plan in the manner specified under that state’s RBC
statute or, if no RBC statute is in force in that state, under section
3 of this act, the comm ssioner may require the foreign or alien
carrier to file an RBC plan with the comm ssioner. |In this event, the
failure of the foreign or alien carrier to file an RBC plan with the
comm ssioner is grounds to order the carrier to cease and desist from
witing new insurance business in this state.

(3) I'nthe event of a mandatory control | evel event with respect to
any foreign or alien carrier, if no domciliary receiver has been
appointed with respect to the foreign or alien carrier under the
rehabilitation and liquidation statute applicable in the state of
domcile of the foreign or alien carrier, the conm ssioner may apply
for an order under RCW 48.31.080 or 48.31.090 to conserve the assets
within this state of foreign or alien carriers, and the occurrence of
the mandatory control |evel event is considered adequate grounds for
t he application.

NEW SECTION. Sec. 11. There is no liability on the part of, and
no cause of action shall arise against, the conm ssioner or insurance
departnent or its enployees or agents for any action taken by themin
the performance of their powers and duties under sections 1 through 15
of this act.

NEW SECTI ON. Sec. 12. All notices by the conm ssioner to a
carrier that may result in regulatory action are effective upon
dispatch if transmtted by registered or certified mail, or in the case
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of any other transm ssion, are effective upon the carrier’s receipt of
such noti ce.

NEW SECTION.  Sec. 13. For RBC reports to be filed by carriers
comenci ng operations after the effective date of this act, those
carriers shall calculate the initial RBC levels wusing financial
proj ections, considering nmanaged care arrangenents, for its first ful
year in operation. Such projections, including the risk-based capital
requi renent, must be included as part of a conprehensive business plan
that is submtted as part of the application for registration under RCW
48. 44. 040 and 48. 46. 030. The resulting RBC requirenent shall be
reported in the first RBCreport submtted under section 2 of this act.
For subsequent reports, the RBC results using actual financial data
shal | be i ncl uded.

NEW SECTI ON.  Sec. 14. The first RBC report required under section
2 of this act shall be filed on or prior to March 1, 1999, for the 1998
cal endar year.

NEW SECTI ON.  Sec. 15. Sections 1 through 15 of this act shall not
apply to a carrier which is subject to the provisions of RCW48. 05. 430
t hrough 48. 05. 490.

Sec. 16. RCW48.42.040 and 1983 ¢ 36 s 4 are each anended to read
as follows:

Any person or entity unable to show that it is subject to the
jurisdiction and regulation of another agency of this state, any
subdi vi si on thereof, or the federal governnent, shall be subject to al
appropriate provisions of this title regarding the conduct of its
busi ness including, but not limted to, sections 1 through 15 of this
act .

NEW SECTI O\ Sec. 17. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 18. Sections 1 through 15 of this act are each
added to chapter 48.43 RCW
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